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On Nov. 1, the nation's first privately-owned train made its first run between Rosario to Bahia
Blanca. The 5,200-km. railway was sold to Ferroexpreso Pampeano, a consortium led by the Italian
transnational Techint (58% stake). Germany's Siemens, Chase Manhattan Bank and Iowa Interstate
Railroad together hold 22% of stock in the railway. The government remained with a 16% stake, and
employees, 4%. The operation with Ferroexpreso Pampeano was the first of several auctions over the
next 15 months to transfer the entire railway system (about 36,000 km. of track) to private investors.
The concession to Ferroexpreso was granted for freight train use only for a 30-year period, with an
option of an additional 10. The rail consortium's members project transport of 4.5 million metric
tons of grain per year. In addition to thousands of kilometers of track, the consortium collected
31 engines and 1,600 cars. Employees number 1,012, compared to a former work force of 80,000.
The consortium has pledged investments of US$112 million in the freight carrier over a five-year
period with US$60 million in the first year alone to update tracks, signalling and communications
systems, and to repair wagons and engines. The track renovations and particularly the signalling
and communications streamlining are essential steps toward a second stage in which the railway's
new management plans to increase the average speed of all freight trains. Officials say the current
speed averages about 25 km. per hour. Ferroexpreso Pampeano will also pay the federal government
US$130 million over the concession period for a variety of services and rental of supplementary
equipment. Argentina's state-run railway network runs a US$350 million annual deficit. (Basic data
from Agence France- Presse, 10/31/91)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

